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Honoluly, Hawaii 96813
F.0, Box 3440

Honolulu, HI 96801-3440
ALEXANDER. & BALDWIN, INC, i

Tel (BOS) 525-6611
Fax (808) 525-6652

May 14, 2001

BY HAND DELIVERY
Board of Land and Natural Resources

State of Hawaii
P.O. Box 621
Honolulu, Hawaii 96809

Re:  Sale of Lease (Water License) at Public Auction, Koolau Forest
Reserve and Hanawi Natural Area Reserve, Hana and Makawao,
Maui

Ladies and Gentlemen:

Alexander & Baldwin, Ine, and its subsidiary, East Maui Iirigation Company, Limited,
request sale of a lease at public auction of the Koolau Forest Reserve and Hanawi Natural Area
Reserve, Hana and Makawao, Maui, in accordance with the following:

Stanyte: Chapter 171, HRS generally; Section 171-58(c), HRS,
Location: Portion of the govemment land within the Koolau Forest Reserve and the Hanawi

Natural Area Reserve generally identified as the Nahiku, Keanae, Huelo and
Honomanu License areas,

Tax Map Keys 1-1-01, 1-1-02, 1-2-04, 2-9-14

Area: Nahiku 10,111.22 acres, more or less
Keanae 10,768.00 acres, more or less
Huelo 8,752.69 acres, more ot less
Honomanu 3,381.00 acres, more or less
Total Lease Area 33,012.91 acres, more or less

(The total area shall be subject to review and confirmation by the Department of
Acocounting and General Services, Survey Division)

Status: Nahiku encumbered under Revocable Permit No. 8-7266
Keanae encumbered under Revocable Permit No, 8-7265
Huelo encumbered tnder Revocable Permit No. 8-7263

Honamanu encumbered under Revocable Permit No. 8-7264
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Land Title:  Subsection 5(b) of the Admissions Act

Zoning: State Land Use Commission: Conservation

Purpose: Right, privilege and authority to enter and go upon the above-described areas for
the purpose of developing, diverting, transporting and using government-owned
waters.

Term: Thirty (30) years, commencing sixty (60) days from public auction.

Rental: Minirmum Rental to be determined by appraisal, subject to review and acceptance

by Chairperson. Minimum Rental shall be subject to reopenin% and
redetermination at the end of the tenth (10"‘) and twentieth (20™) years of the
term; such redetermination to be made by appraisal.

Bond: A performance bond shall be posted to the extent required by statute.

EIS: All bidders shall prepare and file with the Office of Environmental Quality
Commission an Environmental Impact Statement with tespect to the proposed
use. Disposition of the cost of the EIS shall be determined at a future date.

Other: 1. The lease shall be subject to that certain Indenture dated March 18, 1938,
by and between the Territory of Hawaii and East Maui Irrigation
Company, Limited, as amended by Correction Agreement dated

March 24, 1938,

2% Lessee shall maintain roads, trails and the water systetn,

3. The State shall have limited rights, to be specified in the leage, to
withdraw water for domestic purposes and for emergency purposes.

4. Public hunting will be allowed, subject to reasonable restrictions to be
contained in the lease and consistent with June 5, 1995 Vehicular Accesy
Agreemetit.

5. The lease shall be issued subject to Instream Flow Standards as
subsequently determined by the Commission on Water Resource
Managemeit.

6. Lessee shall continue to supply of water for domestic purposes to the

Maui County Board of Water Supply pursuant to the April 13, 2000
Memorandum of Understanding between BWS and A&B.

7. Other relevant terms as reflected in the existing revocable permits and
expired license agreements shall be included.
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Summary:  We request the Board to take the following action:
A, Authorize the saie of a lease (water license) at public auction covering the

area in question under the above-listed terms and conditions which are by
reference incorporated herein and, in addition, under the following

conditions:
i. Provision for proper maintenance of the water system,
il. Compliance with all applicable laws, rules and regulations,

iii. Disapproval by the State legislature following date of sale.
iv. Filing of an Environmental Impact Statement by all bidders.
Vi Other terms and conditions as Chairperson may prescribe,

B. Authorize temporary continuation of the year-to-year revocable permit for
existing permittees (the Nahiku revocable permit to Alexander & Baldwin,
Inc. and the Honomanu, Huelo and Keanae revocable permits to East
Maui Irtigation Company, Limited for fiscal year 2001/2002) pending
issuance of the lease.

Thank you for your consideration of this request.
Very truly yours,

Alexander & Baldwin, Inc.

By:

'Its Vice Presiden'/

East Mani Irrigation Company, Limited

By: W%‘d"

Its \ﬂce‘ President
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